AVAILABILITY OF
ADDENDUM TO THE INITIAL STATEMENT OF REASONS AND
DOCUMENT ADDED TO THE RULEMAKING FILE

NOTICE IS HEREBY GIVEN that the Board of Occupational Therapy has provided an
Addendum to the Initial Statement of Reasons (ISR) justifying the text of California Code of
Regulations Section 4130 in Division 39, Title 16.

FURTHER NOTICE IS GIVEN that the following documents are being added to the
rulemaking record for the regulatory proceeding concerning section(s) 4130 of Title 16:

1. Board of Occupational Therapy, Analysis of Fund Condition #1 (projections of
increased revenue based on the fees set forth in initial Proposed Text)

2. Board of Occupational Therapy, Analysis of Fund Condition #2 (projections
based on fees set forth in initial Proposed Text and adding revenue from the
inactive biennial renewal fee being increased to the active biennial renewal fee)

3. Board of Occupational Therapy, Analysis of fund Condition #3 (projections
derived from fees set forth in Modified Text)

The above documents that are being added to the rulemaking file are available for public
inspection on the Board’s website (www.bot.ca.gov) and copies are available upon written
request. The documents are also available for public inspection at the address listed below
during the business hours of 8:00 a.m. to 5:00 p.m.

Any person who wishes to comment on the proposed modifications may do so by
submitting written comments on or before 5:00 PM on August 18, 2016, to the following:

Ranijila Sandhu

California Board of Occupational Therapy
2005 Evergreen Street, Suite 2250
Sacramento, CA 95815

Telephone: (916) 263-2294

Fax: (916) 263-2701
E-mail:chot@dca.ca.gov

DATED: August 3, 2016

HEATHER MARTIN, Executive Officer
California Board of Occupational Therapy

All materials regarding this proposal can be found on-line at www.bot.ca.gov > Laws and
Regulations > Proposed Regulations.




CALIFORNIA BOARD OF OCCUPATIONAL THERAPY

ADDENDUM TO THE INITIAL STATEMENT OF REASONS

Hearing Date: None
Subject Matter of Proposed Regulations: Fees

Section Affected: Title 16, Division 39, California Code of Regulations (CCR), Section
4130

This addendum with documents that are being added to the file are intended to further
support and clarify the reason and rationale behind the Board’s proposal to increase fees
and make modifications to the initially proposed language.

Updated Purpose/Necessity of Proposed Fee Increases:

Fiscal year (FY) 2016-17 presented the Board with increase of $958,000 to its annual
budget. The budget increase is attributed to a new licensing, enforcement, and cashiering
computer system and staffing increase to address enforcement backlogs. All proposed fee
increases are designed to provide for long term financial stability of the Board's Fund
Condition.

DOCUMENTS ADDED TO FILE

In an effort to further illustrate the Board's Fund Condition and how the proposed fee
increases are projected to affect the Fund Condition the following documents are being
added to the rulemaking record:

Analysis of Fund Condition #1 (Reflects FY 2014-15 to 2020-21.) Projections in this
analysis are based on the Board's initial proposal to increase the duplicate licensee from
$15 to $25, increase the limited permit fee from $75 to $100, increase the initial licensing
and biennial renewal fees for occupational therapists from $150 to $220, increase the initial
licensing and biennial renewal fees for an occupational therapy assistant license from $150
to $180, increase the inactive renewal fee from $25 to $50, and increase the delinquent
renewal fee from $75 to $100, It is important to note that even with the aforementioned fee
increases factored in, it is projected the months in reserve would steadily decline downward
as the Fund Condition indicates that FY 2020-21 would end with 2.7 months in reserve and
a negative balance is projected thereafter.

Analysis of Fund Condition #2 (Reflects FY 2015-16 to FY 2025-26.) Projections on this
analysis are based on the same fee increases cited in Fund Condition #1, except for the
inactive renewal fee. Whereas Fund Condition #1 projections were based on the inactive
fee being $50, Analysis of Fund condition #2 calculates the inactive fee being equal to the
biennial renewal fee for an active license as required by statute. Even with the biennial
inactive renewal fee being increased to match the biennial renewal fee for an active license,
projections still reflect the Board’'s Fund would be negative by FY 2023-24 and on-geing.




Analysis of Fund Condition #3 (Reflects FY 2015-16 to FY 2025-26.) Projections on this
analysis are based on same fee increases in Fund Condition #2, including the inactive
renewal fee being equal to the biennial renewal fee. Whereas Fund condition #2 factors in
one increase in the licensing and renewal fee, Fund Condition #3 sets forth a two-step
increase to the initial license and biennial renewal fees. In this scenario the existing
occupational therapist initial licensing and renewal fee of $150 would increase to $220
effective January 1, 2018, and to $270 effective January 1, 2021. The existing occupational
therapy assistant initial licensing and renewal fee of $150 would increase to $180 effective
January 1, 2018, and to $220 effective January 1, 2021.

In Fund Condition #3, the Board's Fund is not projected to slip into a future negative fund
balance. Under this scenario it is projected the Board’s Fund would remain solvent through
FY 2025-26 (and possibly thereafter; subject to revenue and budget fluctuations).

Based on the projections provided in the above scenarios, the Board decided to modify the
text to increase fees consistent with those reflected in the revenue projections in Fund
Condition #3. The Board’s motive behind the modified language was to provide for long-
term financial stability.




e Analysis of Fund Condition #1

3017 - Board of Occupational Therapy Propared 2/9/2018
Analysis of Fund CGondition .

2(116-17 Governer's Budget

w/lproposed fee Increases - Scenarlo { Gov
Budget
ACTUAL cY BY BY+1 BY+2 BY+3 BY+4
2014-18 2015416 2018417 2017-18 201819 2019-20 2020-21
BEGINNING BALANCE $ 292 $ 2983 $ 288 § 1843 $ 1801 § 1,311 § 970
Prior Year Adjustment 3 303 - $ - $ - 3 - 8 - $ -
Adjusted Beglnning Balance $ 2922 $ 2983 $ 2889 $§ 1943 ¥ 1601 § 1,311 8 970
REVENUES AND TRANSFERS
Revenues:
Cther regulatory fees 3 Tag 8 33 % - 36

$ 214 % 242§ 254

$ g4 ¥ 983 $ 1,033

‘Sales of documents. $ - $ - $ - 5 $ 5
Miscellaneous services to the public 8 19 $ 21 % 21§ $ $ 3
income from surplus monay investmants $ g 8 8 3 8 § $ $ 3
Interest income from inferfund leans $ - § - 3 - § - $ - $ - 3
Sale of fixed assets 3 - & - $ - $ - $ - 3 - 3 -
Escheat of unclaimed checks and warrants $ 1§ 1 % 1 % 1 % 1 8 1 8 1
Miscelianeous ravenuss $ 1 & - 3 - $ - 3 - & - § -
Penalty Assessments 3 14§ 20 % 186 § 16 8 16 § 1% § 18
Totals, Revenues $ 1,259 § 1,323 5 1,383 0§ 2,033 § 2133 § 2130 § 2,130
Transfers from Other Funds
Transfers 1o Other Funds
Totals, Revenues and Transfers $ 125¢ § 1823 § 1,383 § 2033 § 2133 % 2930 % 2130
REER00

EXPENDITURES
Disbursements:

0840 SCO (State Operations) $ - - $ - $ - 5 . $ - $
8880 Financial Information System for California (State Oper & 1 2§ 1 % “ $ - $ - p
1110 Program Expenditures {Stats Operations} § 1187 § 1415 $ 2328 $ 23768 § 2423 § 247 0§ 2520

Sen s e ES Gy e
FUND BALANCE
Reserve for economic uncertainties $ 2983 $ 2830 % 41,943 § 1601 $ 1,311 § 970 % 580
Monihs in Reserve 25.3 14.9 9.8 79 8.4 46 2.7
NOTES:

A ASSUMES WORKLOAD AND REVENUE PROJECTICNS ARE REALIZED IN BY+1 AND ONGOING
B. ASSUME APFROPRIATION GROWTH OF 2% 1N BY+1 AND ONGOING
C. INTEREST ON FUND ESTIMATE AT 3%




L'g- 5¢- e Lo gl ¥e 54 o9 oL 66 [=x 4" FALISY LI SLIUOR
ZEY'L- § 963 $  Fir $ g $  Z6E $  8kL s V66 $ Ty $ 688’ & €96, ¢ ssg'c § SBIUIELIZILN DUHOUGDS 10f 3A13S3Y |
SONYIVE GNNd
BOL'Z & vwlLL'T & 1e0'T ¢ 609ZT 4 eSS’ § 205z $ BGPE  § LIWZ §  tvog's & BLET Ot 1KLL 0§
894 % FLLE 0§ 199C $ B09C § 85T 0§ 80ST £ BSKET 0§ LIVE 0§ POEZ 0§ RISE &SPl ¢ (suonessd()y me1g) saunpusdxg wesfosd oLL:
- 4 - 4 - $ - $ - % - $ - 3 - & - $ i $ Z $ e300 9BIS) BILOJED 10} LISISAS LORRLUC) [BI0tELIS D5E]
- $ - § - $ - $ - $ - $ - 3 - & - $ - S - $ (suojeiady #1815} QDS OFeD
ESLBSINGHG
SIUMLICNIIXI
eee’s ¢ 8Mel  $  LpZ'T & +TIZ & 0396’z ¢ gzE't ¢ gov'e §  geo't $ eore § zIZ'Y % soEY 8 $32.n0saYy 's(ejoL
TEEE & Zer'® ¢ TETT & TETZ §  TETT $ 2LTT % 7EZT & eSTT 4 GLeL & e8el ¢ eEel 8 SI8JSUBLL PUE SaNLaNSY 'S0 L
SpUNS JALH0 0 staysuRL)
SpUNZ I Woy siaysue]
gee's  $ 28T’z $ weTE 5§ Tect § ZeET § Eee't  §  TETT 5 £8EE 0§ oM8L $ gee'l & €281 0§ S3ANUIAIY "SIRI0),
EA $ 8k $ 9t s 9 $ 9l 5 9t $ 9 $§ ol $ 9ot $ 9l $ oz & SjUswssessy QEUad  ODEPS)
- & - kY - 4 - 4 - & - k4 ~ % - 4 - & - T - [ SBNUSAR) SNOBLIFSISHY  0OFLOL
I $ 3 £ 1 $ L $ 1 5 1 5 1 £ 1 $ 1 $ & $ L % SRIELIEM DUE SHDSLD POWIEDUN J018842ST 0019
- = - - = - : = - = - - Slagge pexy Jo 2B’S 0ap0al
- $ - S - 3 g - 3 - $ - s - & - [3 SUBO] PLIIBILI o) SWOOU] TSaU8IU]  Q0S0SL
g $ 8 $ @ $ $ 8 $ 6 $ 8 5 8 $ 2 ] SIBLTSBAUL ASLOL STydINS WoY SWodU]  DOSASE
4 £ 12 & ¥4 3 $ 1g g 1z % 1z $ e $ 1z [ olnd e1p 0} SEIIAIES SNOBUBIROSIN  DOSZFL

958~ F I Y $ st § T $ 8l $ ¥66 §. 1221 ¢ eBEL § €66'L & G88T ¢ £86C &
= 5 R R R T L T O
g8~ $ v & Gl $  ZBS $ 8Ll 5 pes $ leg't $ esg’L § €861 & 6897 ¢ c@e'z ¢
§2-5702 SZ-¥2T0Z YZ-£Z0Z £2-220Z TT-E20T LZ-020% 0Z-6102 6L-8L0Z g1-210Z 21-8k0Z a1-5L0Z
$+AE 2+A8 +A8 . 8+AE G+AR P+AS 2+A8 Z+AE L+AS Ag AD
je6png
ADEY

0FLS 01 5ZT Wy [emauay

SARSEU| Y10 DEZTS O1 SEE W0 IBMBUaY SAGDTY {0
Q01E Ol G2 o) ReS Niad Pl

0GLE OL55 wov) wsd luanbulag-|

0BLE 010515 5994 sou] N PUE [BMaUIH V10
DETE O HELE SOy BSUEDIT 2] PUS [BMEUSY LO-|

L 024/ L anoaye saseaioll 83,

510Z/015 Paredaay

Z4 uolIpuo) pund Jo sishjeuy

S|UBLITOP Jo SOjES
§7E 0L RS ER I

iR
“sea) luotenbal eyl 0095z
: sanusaay

SHUILSNYHI QNY SINNIATY
aoue|eg BuuuSag paisnipy

JUSLNSNINY 188 4 JOLd
JONYIVE ONINNISTE

2LOZILIL 4O SaSRALIU] DKM
wBpng s toussnen £ ~gL0T

UCIHpUOD PuUn4d Jo sIsA|leuy

Adesay jeucnednoa jo pieog - LL0OE




v g8’ ] L'S a'¥ 44 o 0’9 o's 86 6t BA1358) LI SLJUOR

|20t §  Litr $ st $  PELL $  $O0'L & €b6 % 966 $ gz % L. % £G6°L ¢ B88'Z % SARUELISILT JNOUGDD S0} SAIRSEY
FINYIVI QNN

BXM'Z ¢ ¥IX'Z & 199'Z % BDQZ ¢ BSST ¢ 9058 ¢ e8vZ & il¥E % voR'? ¢ BLEEZ & JLFL &

2927 & ¥ ¢ 199 ¢ 609 ¢ 8S5Z §  BOS'T ¢ BSPE 0§ MMEZ &€ veE'T % B8Le'? & Gup'L & (suopzsad(y Mey3) seunypusdxg weibold QL
- S - s - % - & - $ - [ - & - $ - $ b % z $ {suopesed( ag) ellualien 4o WLISAS UORBULIOIU] [BI0UBUL 0988
- g - $ - $ - $ - 3 - 3 - $ - $ - & - S - ¢ (suegesadQ 1218) 003 0¥80
gjuaibiasangsicl
STUNLIANZNE
984€ $ les'e $ €18t ¢ eps'es & Z29c §  iS¥'e §  gap'e § vEO'E 0§ Sou'e & z2F 0§ soeh 8 $2UNGESY ‘SIE0L
640'¢ ¢ 648'Z % BIGZ % BT $ 6492 & sSep'z 8 @eZz . ¢ ee2' ¢ zZle'L ¢ eee't ¢ £l % SI9SUBLL pUE SBNUBABY ‘S|230)
SpUnd JsUN0) 0) SI9)SUBi]
SPLNJ 18I0 Wl fIdjsues |
692 % 8497 ¢ B/0¢ ¢ 6/9'C & 682§ 66T 0§ ZLTET & EECET & ZieL 0§ €8st ¢ cEe'L g SAMUAASY ‘S[@I0L
R $ ot [ Y § "9l § gl $ sl $ ot § ol [T [T & oz [3 slusussassy Mieusd  QDEPGL
- kN - $ - $ - (3 - ¢ - % - 1 - % ~ 3 - ¢ - $ SenUSAAL SNOBURYBOSIN - 00T LOL
Lo s 1 ¢ L g 1 $ 1 $ L $ L $ & $ L $ L ¢ L g SWELEM DLE S¥O8UD PSLUIEIOUN JO1BSYISH  GOCLOL
- - - - - - - - - - - S]958R PAMH 0 SES  OOPOOL
- $ - % - $ - $ - % - 3 - g - $ - $ - k4 - $ SUBO| PLINUSILL WO 2UcOU SRS} D0SOSL
g $ ¢ 8 $ 2 $ B $ 8 $ ® $ 8 $ 2 $ g $ B 3 sjuslUsaAll AUGL SNIAINS Wall sWod;  QOEUS)
1e s L $ Lz s 1T $ 1z § 1z 3 1z $ 12 $ 1z $ 12 $ L2 % algnd.ay; 0] SBOIAISS SHOBUBIISIN  00SZF|

Sonuanoy
SHIAASNYHL ANV SANNIAIY

L1 % ZEL'L % HE1L % pS0'L & £F6 $ 968 $ e2€’h ¢ 0P ¢ €86l % GOR'E & ©BBT % aougjeq Suinfag pasnlpy
- T - $ - $ - [ - g - $ - $ - 3 - $ - 3 - 3 uBuASNipY JBe JoUd
LML ¢ ESML 0§ PELL 8 #90'L & £6 $ 966 § ezer: $ 0¥ 3 €86l $ 68T 0§ £EET 0§ FONVIVE ONINNISIS
9Z-5Z0% SZ-¥20z A4 £T-Z20Z ZT-120Z LZ-0Z0Z 0Z-61L02 618102 84-L10Z 11-8102 9E-5LOZ
6+A8 8+A5 L+AG S+A8 EESRC] t+A8 £+A" Z+A8 1+Ad Ag AD
19Bpng
. AOD)
SAIDEY] W10 'DZER O 578 hwﬂ“ﬁmmv“ﬁ&ﬂﬂwﬂ% LZQT/H 432 sasEalu) Jbanbasqns pUe @L0T/LIL 119 SBSEBSI0U] DDIM
, 00LF 0} 5.5 WO} 995 Jlitiad palup- 12Bpng sJowisaeg L1-aLod
OZE% 01 0F LS W) |emdus ] 001 01 548 wod) 924 wanbulRa-
BANIBU| YLO (0LZE 01 0ZZS WOI] [EMBLSY SAISRL] | O
0ZZ% O1 0] 1S S99d asuany] | PUE JEMBUDH 10! 0S1E 010514 S98 8SUADTT (8L PUB |BMAUEY YLO! u O_H_ —UCOO v —.:.—H— ho m_mh_m :(
‘0422 0l pZTS $593 SUSI[ 1BNIL| PUE [2MAUTY 10| pzZ$ 01 0F1E sa8d SSUSIT eI pUe jemausyt 1O e =
: 1 Fi LB LOZL HaATOBYS Sa5RaIIIR: 9L0Z/0 L9 paledaig Adesay]) 1euonednss( jo pleog - J1L0S

€4 UOIPUOD puny Jo sishjeuy




